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Highlights of Operations and 
Financial Position 


Operating Highlights for the year 


Net sales 
Net income 


Net income per common share 


Financial Position at year end 

Total assets 

Working capital 

Ratio of current assets to current liabilities 
Long-term notes and mortgages 
Stockholders’ equity 

Shares of common stock outstanding 


Average number of employees 


1976 


$85,892,640 
$ 6,581,705 
$4.18 


$61,319,934 
$30,006,761 
3.5:1 

$ 972,809 
$46,395,010 
1,576,060 
1,475 
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WCI CANADA LIMITED AND SUBSIDIARIES 


1975 


$84,519,120 
$ 7,022,734 
$4.46 


$59,527,143 
$26,439,128 
Zo 

op PA TEISESI LT) 
$41,192,358 
1,576,060 
1,470 


Report to the shareholders 
for the year ended December 31, 1976 


Results. | 

1976 sales totalled $85,892,640 compared with sales of $84,519,120 for the year 1975. Net 
income amounted to $6,581,705 or $4.18 per share in 1976, compared with net income of 
$7,022,734 or $4.46 per share in 1975. 

After maintaining operations at satisfactory levels for the first nine months of the year, a 
general downturn in appliance demand was experienced in the last calendar quarter of 1976. 
This decline, coupled with the cumulative effect of anti-inflation legislation restrictions, caused 
1976 net income to be lower than that of 1975. Freezer sales which had been particularly 
strong during 1975 and early 1976, dropped substantially during the latter part of the year and 
accounted for much of the decline in net income. 
Financial position. 

The financial position of your Company remains sound and continues to improve, as will be noted 

from the statements which are part of this report. Working capital increased by approximately 

$3.6 million and the ratio of current assets to current liabilities is 3.5 to 1, compared with a ratio 

of 2.9 to 1 in 1975. Shareholders’ equity also increased with the book value per share rising 

from $26.14 to $29.44 at the end of the year. 

White-Westinghouse. 

Mr. Derek Powell was appointed President of the newly-founded White-Westinghouse Division 

of the Company on January 28, 1977. Mr. Powell was formerly President of the Kelvinator Sales 
Division and brings extensive appliance marketing and administrative experience to his new position. 


An agreement was entered into on December 31, 1976, between Westinghouse Canada Limited, 
WCI Canada Limited, White Consolidated Industries, Inc. and Westinghouse Electric Corporation 
whereby Westinghouse Canada and Westinghouse Electric acknowledge that, as of June 30, 1977, 
they will cease all further use of the trademark ‘‘Westinghouse’”’ in connection with the manufac- 
turing of major appliances. Furthermore, Westinghouse Canada confirmed that WCI Canada 
and White Consolidated Industries, Inc. have the sole right to use the Westinghouse trademark 
in this connection and that it had not, nor would it, attempt to assign any rights whatsoever 
in the trademark or tradename ‘‘Westinghouse’”’ to any successor to its appliance business. 


Subsequently, the Company has filed documents presently deemed necessary by counsel 

with the Canadian Registrar of Trademarks to protect and confirm WCI Canada’s existing legal 
rights to use the Westinghouse trademark in Canada. 

Plans have been announced by Mr. Powell at regional dealer meetings throughout Canada 

for the new Division to market White-Westinghouse appliances subsequent to June 30, 1977. 
All necessary steps are being taken to meet this introductory date. 

Dividends. 

On May 27, 1976, the Directors increased the quarterly dividend to $.225 per share. Total cash 
dividends amounted to $.875 per share in 1976 compared with $.80 per share in 1975. 
Board of Director changes. 

We are saddened to report the death of Mr. Henry S. Reddig in August 1976. Mr. Reddig had 
eee ed on the Board since 1972 and contributed substantially to our progress during 
that period. 

Mr. Claude Lafontaine was appointed to the Board on November 16, 1976, after serving as 
an officer of the Company since 1971. 

Outlook. 

While we remain pleased and optimistic as to the long term prospects for your Company, we must 
report that the downturn in the Canadian appliance business referred to above has continued 
through the early part of 1977 and has seriously affected sales and operating results for the 
first quarter of the current year. It is hoped that a reversal of this trend in the Canadian market 
will occur later in the year. 

On behalf of the Directors, we would like to express our thanks to our shareholders, to our 
dedicated employees, to our many loyal customers, and to all who have contributed to the 
performance of WCI Canada Limited. We continue to pledge our best efforts toward achieving 
the greatest possible degree of success for the future. 


On behalf of the Board, 


J affect Clade short 


P. F. Salipante Claude Lafontaine 
Chairman of the Board President : 


Guelph, Ontario 
April 15, 1977 


Statement 
of Consolidated Income 


Net sales 


Interest income - Note 2 


Income before undernoted items: 
Depreciation and amortization 


Interest expense 


INCOME BEFORE INCOME TAXES 
Income taxes: 
Current 


Deferred 


NET INCOME 


Earnings per share 


Statement of Consolidated 
Retained Income 


Retained income at beginning of year 


Net income for the year 


Deduct cash dividends of 


$0.875 per common share for 1976 and $0.80" 


per common share for 1975 


Retained income at end of year - Note 5 


See notes to consolidated financial statements 
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WCI CANADA LIMITED AND SUBSIDIARIES 


Year ended December 31 


1976 


$85,892,640 
994,133 
$86,886,773 


$12,435,199 
930,215 
402,279 
1,332,494 
11,102,705 


4,443,000 
78,000 
4,521,000 


$ 6,581,705 


$4.18 


$24,286,319 
6,581,705 
30,868,024 


1,379,053 
$29,488,971 


1975 


$84,519,120 
654,981 
$85,174,101 


$13,696,775 
837,136 
556,905 


1,394,041 


12,302,734 


5,070,000 
210,000 


5,280,000 
$ 7,022,734 


$4.46 


$18,524,433 
7,022,734 
25,547,167 


1,260,848 


$24,286,319 


Consolidated Balance Sheet 
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WCI CANADA LIMITED AND SUBSIDIARIES 


Assets 


CURRENT ASSETS 
Cash 
Short-term investments - approximates market 


Receivables: 
Trade 


Affiliated companies 


Income taxes recoverable 
Inventories - Note 3 

Prepaid expenses 

TOTAL CURRENT ASSETS 


PROPERTY, PLANT AND EQUIPMENT 
Land 


Buildings 


Machinery and equipment 


Less allowances for depreciation and amortization 


EXCESS OF ISSUE PRICE OF SHARES OVER NET 
ASSETS OF SUBSIDIARIES ACQUIRED 


Approved on behalf of the board: 


P. F. SALIPANTE, DIRECTOR 
C. LAFONTAINE, DIRECTOR 


See notes to consolidated financial statements 


1976 


$ 1,788,243 
9,234,180 


10,806,205 
63,954 


10,870,159 


60,458 
19,971,070 


317,380 


42,241,490 


274,840 
5,135,060 


11,108,628 


16,518,528 
8,554,001 
7,964,527 


11,113,917 


$61,319,934 


December 31 


1975 


$ 8906, 138 
13,983,153 


10,689,014 
16,889 


10,705,903 


Os 
14,607,518 
151,837 


40,354,550 


223,920 
6,493,631 
10,669,178 
17,386,729 
9,328,053 


8,058,676 


11,113,917 
$59,527,143 
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WCI CANADA LIMITED AND SUBSIDIARIES 
December 31. 


Liabilities and shareholders’ equity 


CURRENT LIABILITIES 
Trade and sundry accounts payable 
Due to affiliated companies 
Income taxes 


Current maturities of long-term debt 
TOTAL CURRENT LIABILITIES 


LONG-TERM DEBT - Note 4 


PROVISION FOR WARRANTY 


DEFERRED INCOME TAXES 


SHAREHOLDERS’ EQUITY 
Capital Stock, no par value: 
Authorized - 5,000,000 shares 
Issued - 1,576,060 shares 


Retained income - Note 5 


CONTINGENT LIABILITIES - Note 6 


To the Shareholders, 

WCI Canada Limited, 

(A public company incorporated 
under the laws of Canada), 
Guelph, Ontario. 


1976 1975 

$ 7,539,248 $7,091,992 
2,888,313 2,444,438 
-0- 159727508 
1,807,168 1,806,692 
12,234,729 13,915,422 
972,809 2 lad en 
193,000 193,000 
1,524,386 1,446,386 
16,906,039 16,906,039 
29,488,971 24,286,319 
46,395,010 41,192,358 
$61,319,934 $59,527,143 


We have examined the consolidated balance sheet of WCI Canada Limited and subsidiaries as of 
December 31, 1976 and 1975, and the related statements of consolidated income, retained income 
and changes in financial position for the years then ended. Our examinations were made in accordance 
with generally accepted auditing standards and, accordingly, included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements referred to above present fairly the financial 
position of WCI Canada Limited and subsidiaries as at December 31, 1976 and 1975, and the results 
of their operations and changes in their financial position for the years then ended, in conformity with 
generally accepted accounting principles applied on a consistent basis. 


January 28, 1977 


Grate Cyt 


Chartered Accountants 


Statement of Consolidated S 


—_F 


Changes in Financial Position Uy || 


WCI CANADA LIMITED AND SUBSIDIARIES 


SOURCE OF FUNDS 


From operations: 
Net income 


Items not affecting working capital: 
Depreciation and amortization 


Deferred credits 
TOTAL FROM OPERATIONS 


Salés and retirements of property, plant 


and equipment - net 


APPLICATION OF FUNDS 
Cash dividends 


Additions to property, plant and equipment 


Repayment of long-term debt and reclassification 


to current maturities 


Increase in working capital 


CHANGES IN THE COMPONENTS OF WORKING 
CAPITAL ARE SUMMARIZED AS FOLLOWS: 


Increase (decrease) in current assets: 
Cash 


Short-term investments 
Trade receivables 
Affiliated companies 
Income taxes recoverable 
Inventories 

Prepaid expenses 


Increase in current assets 


Increase (decrease) in current liabilities: 
Trade and sundry accounts payable 


Due to affiliated companies 


Income taxes 


Current maturities of long-term debt 


Increase (decrease) in current liabilities 


INCREASE IN WORKING CAPITAL 


See notes to consolidated financial statements 


Year ended December 31 


1976 


$ 6,581,705 


930,215 
78,000 
7,589,920 


522,626 
$ 8,112,546 


$ 1,379,053 
1,358,692 


1,807,168 
3,567,633 
$ 8,112,546 


$ 882,104 
(4,748,973) 
117,191 
47,065 
60,458 
5,363,552 
165,543 
1,886,940 


( 152,744) 
443,875 
(1,972,300) 
476 
(1,680,693) 
$ 3,567,633 


1975 


$ 7,022,734 


837,136 
210,000 
8,069,870 


AG. 
$ 8,069,870 


$ 1,260,848 
152853/97 


1,806,692 
SHAG O3S 
$ 8,069,870 


$(1,697,833) 
9.59516! 
317,059 
(55,838) 

a2 
(3,393,420) 
G93.237) 
4,672,092 


263,230 
284,131 
408,743 

( 545) 
wlaley se), 
$mo,/1Oba. 
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Financial Statements 
December 31, 1976 


WCI CANADA LIMITED AND SUBSIDIARIES 


NOTE 1 — ACCOUNTING POLICIES AND PRACTICES 


PRINCIPLES OF CONSOLIDATION: 
The consolidated financial statements include the accounts of the Company and all its 
subsidiaries. Upon consolidation, all significant inter-company accounts and transactions 
have been eliminated. 


INVENTORIES: 
Inventories are priced at the lower of cost (principally first-in, first-out) and net realizable 
value for finished products, merchandise and service parts and replacement cost for 
other inventories. 


PROPERTY AND DEPRECIATION: 
Property is carried on the basis of cost and includes expenditures which substantially 
increase the useful life of existing assets. Routine maintenance, repairs, and minor tooling 
are expensed as incurred. 


Depreciation is computed principally by the straight-line method over the estimated 
useful lives of individual assets. The rates for the major categories are as follows: 


Buildings 9% 
Machinery and equipment 5.0% 
Tools, dies and jigs 33:3 6 


EXCESS OF ISSUE PRICE OF SHARES OVER NET ASSETS 

OF SUBSIDIARIES ACQUIRED: 
The excess of issue price of shares over net assets of subsidiaries acquired is not being 
amortized because, in the opinion of management, there has been no decrease in the 
value of this asset. 


WARRANTIES: 
A significant percentage of net sales is covered by performance warranties, which as to 
certain components thereof, extend beyond one year. The Company charges product 
warranty costs to expense as incurred. 


FOREIGN EXCHANGE: 
Current assets and current liabilities in U.S. dollars have been translated at the rate of 
exchange in effect at the balance sheet date. 


INCOME TAXES: 
Deferred income taxes arise from timing differences between financial and tax reporting 
and relate principally to depreciation. 


NOTE 2 — INTEREST INCOME 


The interest income includes interest from an affiliate amounting to $522,740 at 
December 31, 1976 and $282,479 at December 31, 1975. 


NOTE 3 — INVENTORIES 


Inventories consist of the following: 


1976 1975 
Finished products, merchandise and service parts $14,396,532 $ 8,432,324 
Raw materials and work in process 5,574,538 6,175,194 


$19,971,070 $14,607,518 


Notes to Consolidated | ae 


Financial Statements (continued) 
December 31, 1976 


WCI CANADA LIMITED AND SUBSIDIARIES 


NOTE 4 — LONG-TERM DEBT 


1976 1975 
Unsecured notes to bank- 
interest at 94% over prime rate, payable in quarterly 
instalments of $450,000 to May 1978 $ 2,700,000 $ 4,500,000 
Mortgages payable by a consolidated subsidiary, 
interest 7%, in instalments to 1980 79,977 86,669 
2,779,977 4,586,669 
Less current maturities 1,807,168 1,806,692 


$ 972,809 $ 2,779,977 


The unsecured notes payable agreements place certain restrictions on the Company, 
including: 
1) maintenance of working capital, as defined, of not less than $15,000,000; 
2) maintenance of the shareholders’ equity at "$22, 500,000; 
3) written approval of the banks to incur any debt senior to existing notes, to 
encumber any of the presently owned fixed assets and to sell or dispose of any 
substantial portion of these fixed assets. 


NOTE 5 — ANTI-INFLATION ACT 
The Company is subject to the Anti-Inflation Act and Regulations and consequently 
its ability to increase prices, profit margins, compensation and dividends subsequent to 
October 14, 1975 is restricted. 


NOTE 6 — CONTINGENT LIABILITIES 


Guarantees have been given with respect to dealer finance contracts outstanding in the 
amount of $2,100,000 at December 31, 1976 and $1,380,000 at December 31, 1975. 


NOTE 7 — COMMITMENTS 


Commitments for construction of a building extension amount to approximately $3,500,000 
as at December 31, 1976. 


NOTE 8 — STATUTORY INFORMATION 


Remuneration of Directors and Officers Charged to Consolidated Operations 


1976 1975 
Number Amount Number Amount 
Directors 10 $ 45,750 10 $ 45,750 
Officers 9 383,700 10 366,325 


Officers who are also Directors 2 ce 


Five Year Record — 


_ WCI CANADA LIMITED AND SUBSIDIARIES 


Year Ended December 31 (Note A) 


1976 1975 1974 1973 1972 
Net sales $85,892,640 $84,519,120 $82,501,536 $68,484,894 $61,002,697 
Income before extraordinary items 6,581,705 7,022,734 6,167,358 4,740,332 3,860,682 
Extraordinary items sok aoe — 1,270,000 1,505,920 
Net income 6,581,705 7,022,734 6,167,358 6,010,332 5,366,602 
Income 
Per share (Note B) 
Before extraordinary items 4.18 4.46 3.91 3.0% 2.45 
After extraordinary items 4.18 4.46 S91 3.82 3.40 
Cash dividends declared — | 
per share 0.875 0.80 060 (a> oa be —)— 
NOTE A a 


The Company changed its year end from September 30, 1974 to December 31, 1974. For comparative 
purposes, the figures for the five years are for the period of twelve months ended December 31. 
Revenues and expenses are presented on a consolidated basis for the years ended December 31, 1976, 
1975, 1974 and 1973. The figures for the year ended December 31, 1972 represent the combined revenues 
and expenses for the period of nine months ended September 30, 1972 (date of acquisition of the 


subsidiaries) and the consolidated revenues and expenses for the period of three months ended 
December 31, 1972. 


NOTES 
Income per share is based on the 1,576,060 shares presently outstanding. 


lanufac 1G y (Canada) Ltd. 
phased: = Automate Steel Tubing 
GUELPH, ree ARIO 

Re ree 


Home Freezers, Dishwashers and 
‘Commercial Refrigeration. 


GUELPH, ONTARIO 
Resco Division 
Principal Products: Appliance Parts and Service. 


